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Ve oga'n remdnd you thail the actual incurred sdminlstrative expenses
must riot exceed the amount of percentage limitatioms of total sub-
gerlption charges provided in your centract for inis item. In support
of these amcurts we would appreciate schedules or reproeducticn of work
rapera which summarize the smount of expenge incurred by account, i.e.,
salaries, rent, travel, etc. This schedule will be eublect to audit and
miet e supported by books snd records. Your attention is also drawn to
thet portion of your contract whileh provides that the adwinistrative
charges sisll e only the "sctusl necesssry incurred expenses determined
oo an eguitsbie end resscnable basis with proper justificetion and ac-
copnting support.” Certain items of ewpsnse such ap advertlsing and
premotion for new business, entertaimment, donations and contrivutions
are not allowable cogts vnder thie contract,

For nne sevenih contract period we will reguire only one Interio
focountling Statament. This statement ghall cover tbe perlod 1-1-67
through H-30-07 and be due in the Coumission no ister than August 31,
i967.  Howeyer, the subscriptlion charges covering thig period wili
generaily ineciude the thirteen pay pericds beginning on or after
Jamuasry L, 1967, OF coursees snouitaots will be coversd for six monihs.

We menticoed ia our Pebruary 10, 1666 letter that when a new supply of
SF 2804 Health Penefits Reglstration Form was re-ordered 1t would not
inelude tne preprinted carvier control musber and the agancles would use
the emyioyees' socisl security number instesd. For several reasons this
' cimhye has nol as yet been sade but 1s still belng considered. We wilii

infores you of further developmentes.

We wiou to express our appraciation for the cooperation accorded us
vy you and your stafl viuoughout the papt contract period.
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Harold 8. Hunsoler
Chite®, Systens & Audite Office
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MNaode;
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Toterim or Annual
Accounting Statcment
Eqdor Appendix B, Contract €8
JOomd
High
Ontion
{use 17 appli@u\
1. Subscription Charges
A. Subscripiion charges received:
(1) Semi-monthly receiptes
(2) Payment from Contingency Reserve
B. Dubscyiption charges scerued: .
(1) Begianivg of yeor, B(2) Lnnual ‘ ;
statement for prior yeax ( K¢ X
(2) End of Period
C. Total subscription charges -

2. Health Benefits Charges
A, ﬁaal&h benefits paid
'B. Heslth benefits accrued:

, (1) Beginning of yeor, B(2) snoual ’
\ statement for prior yesr ( 3

(2) End of period .
C. Total health bex neifits ﬂhargea

SR eC e s

3. Exnenege snd Retention Ch&?ﬁ@g
A. Actusl ﬂ&CLJ?uQ e yative charpges:
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5. Cumvletive Gain (or Lgﬁwu)

A, Gein (or dosu-) rrom cubseription
chearges, b above

B, Tocome on investwents (current year)

C. Gain (or losu-) begloming of year,
5D snnunl stoetemont Tor prior year

D. Cumilative galn (or lows-) end of
e dod
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